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How Trust Works in Real Estate Transactions
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Trust is a legal arrangement between the
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trustor and the trustee in which trustor authorizes
trustee to hold and manage the assets or property
to benefit the beneficiary. The trust is a sector
that plays an important role in promoting the
financial sectors and social development. The
trust sector also plays a crucial role in the real
estate sector development in the Kingdom of
Cambodia through two mechanisms including;

1.The Real Estate Trust: a legal contract
through which the settlor transfers the ownership
or the administration of real estate to the trustee
(trust company or independent individual
trustee ) licensed or authorized by Trust Regulator,
responsible for managing and safekeeping
these assets for the benefit of the beneficiary.
The purpose of this trust can vary, such as
securing investments, facilitating property sales,
or developing real estate projects.

2. The Escrow Service is a crucial mechanism
to secure the process of real estate transaction
because trustee operator providing retention

or escrow services (commercial bank ) licensed

or authorized by Trust Regulator to holds funds
for the real estate buyer and seller. The funds
are held in the escrow account at the trustee
operator, then the buyer and seller must fulfill
the obligations of the sale and purchase property
according to the conditions stated in the escrow
agreement until everything is completed, before
the trustee operator releases the funds from
the escrow account to the beneficiary ( seller)
according to the conditions specified in the
trust deed.

The retention or escrow services provide
a secure, efficient and transparent, protect
against fraud and disputes in real estate
transactions because the funds are held in
the Escrow Account until all conditions of the
transaction, such as property inspections,
property valuation and transfer of property
ownership, have been completed, then the
funds are released to the parties under specified

conditions.
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The opinions expressed in this article are those of the authors. They do not purport to reflect the opinions or views of the Trust Regulator.

-f www.facebook.com/trustregulatorcambodia

¥ (855) 23237888



https://pedra.ai/blog/real-estate-trust
https://www.nchfa.com/news/home-matters-blog/what-home-buyers-should-know-about-escrow#:~:text=If%20you're%​20buying%20a,the%​20sale%20follows%20the%20agreement
https://www.nchfa.com/news/home-matters-blog/what-home-buyers-should-know-about-escrow#:~:text=If%20you're%​20buying%20a,the%​20sale%20follows%20the%20agreement
https://www.nchfa.com/news/home-matters-blog/what-home-buyers-should-know-about-escrow#:~:text=If%20you're%​20buying%20a,the%​20sale%20follows%20the%20agreement
https://www.nchfa.com/news/home-matters-blog/what-home-buyers-should-know-about-escrow#:~:text=If%20you're%​20buying%20a,the%​20sale%20follows%20the%20agreement

